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SSe°Sr  sSfX^  ™  «^  ZJ01D  ***  A  NA™*^  ™ON,  ™U  MAY 


Producers  88  (4-89)  —Paid  Up 
TffitBi  640  Acres  Pooling  Provisioii 

STANDARD  LEASE 


PAID  UP  OIL  AMD  GAS  LEASE  cKRSKc 
(No  Surface  Use) 

whos^add'rtslf  £iREISf£f  mrleii!!Li^T^a^/  rdoV^-  20«.  bv       between  f_W^  rVbc^U^dUU  V  ^5*~*££«dS 

35  raaa  prepared  by  *e  par*  "ve  ^ 


SSSS  rf^SI^ffh^,to?  ™PP"™?  ^ments  for  a  more  complete  or  accurate  description  of  the  land  so  SSS  For  tS  pumose 

or  determining  me  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

le^rSe' WhIch  te  i"paid1?)"  lease  re^u:rin9  no  rentals,  shall  be  in  force  for  a  primary  term  of  fjCVg     f    €,   ^  yeara  from  ^  ^  nereof  __d  fa 
S^SSSSSr  Pr0dUCGd  "  P3yinS  —  presses  or^m  JXSS^SSl 

separit^^ 

^fS-ES  9  ?  (0r  lf  ^ere  15  no  sucfl  pnce  then  PrevaiIin9  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for 

£?£52L£  SS  1*  f  and  f°f  9f  (immna  Casin9  head  9as)  and  aIi  other  a******  covered  hereby,  the  royalty  shall  be  7toJ^l%St%^S 

to ■  SES^iSS^     S3le         J88  a  P»P«*onate  part  of  ad  vaicrem  taxes  and  production,  severance!  or  other  exctee^  and  the^toin^ 

teSSjSL^Sri'rSSS9    °?ferwfSe,m^etin9       sas  or  other  substances,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production at 

th.i  ?  5f  S  martet  lCe  [°r  Production  of  stmiter  9ua!ily  m  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field 
£B  suhch  a  P^vailmg  pnce)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  sanie  or  nearest  preceding  date  as  the  date  on  whSTLessee 
SSSSS-S.?^8  hef Under:  ^ lf  ?  **  end  of  ^  primary  term  or  «V  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands ^SoledTSewSe 

Sfn?;    °J  Prcjupton  ^ere  from  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying  quantities  forthe  purpose  of 
f     If  fora  penod  of  90  consecutive  days  such  well  orwells  are  shut-in  or  production  there  from  is  not  being  sold  by  Lessee,  then  Lessee  Sp^sK 

K^iKJSf  • '  bt?°re-ea?  anmve^sa5' of  the  end  of  said  90^  period  while  the  well  or  wells  are  shut-in  or  production  there  from  is  not  being  sold 
2iS^K^,^L         f?    °^™'se,,being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  orwells  on  the  leased  premises 

SmnSv  nPfv  S,?n  S  °S  f"^  due       012  end  °f  ^  9CWay  period  next  foIiowinS  cessation  of  such  operations  or  production.  Lessee's  Mure  to 

properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease 

4.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  lessor's  address  abo-ro  or  its  successors 
25  T  *  °f S  d?P DEltory  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  ortenders  may  be  made  in  currency,  or  by 
check  or  by  draft  and  such  payments  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor 
at  the  last  address  known  to  Lessee  shall  constitute  proper  payment  if  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse 
paymente  pay      hereunder,  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive 

™iL??ePt  ?  pravjd!dJor  !n  E*8^1!,3* above' if  Lessee  dri!Is  a  wel1  wnicn  b  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry  hole")  on  the  leased 
m  3  P°°-  mIT^'  °r  f  f  praductl0n  (Aether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries 
pursuant  to  the  provisions  of  Paragraph  S  or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shall 
nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or  restoring  production 
on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  ail  production  If  at 
trie  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other 
operations  reasonably  calculated  to  obtain  or  restore  production  there  from,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with 
no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in-the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as 
there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder 
Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances 
to  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the 
leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  anv 
additional  wells  except  as  expressly  provided  herein. 

6.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 
depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary  or 
proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests  The 
unit  formed  by  such  pooang  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas  well  or  a 
horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal 
completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to  do  so.  For  the  purpose 
of  the  foregoing,  the  terms  oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so 
prescnfaed,  oil  well  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  1 00,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil  ratio  of  1 00,000  cubic 
feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions-  using  standard  lease  separator  facilities  or  equivalent  testing 
equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  facilities  or  equivalent  testing 
equipment  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical 
component  thereof.  In  exercising  its  pooling  rights  hereunder,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effective  date  of  pooling 
Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  if  it  were  production,  drilling  or 
reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  bo  that  proportion  of  the  total  unit  production  which  the 
net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit,  but  only  to  the  extent  such  proportion  of  unit  production  is  sold  by 
Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the  obligation  to  revise  any 
unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  production,  in  order  to  conform  to  the  well  spacing  or  density  pattern 
prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such  governmental  authority.  In 
making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the  effective  date  of  revision.  To  the  extent  any  portion  of  the 
leased  premises  is  included  in  or  excluded  from  the  unit  by  virtue  of  such  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter 
be  adjusted  accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record 
a  written  declaration  describing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 

7.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part 
of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate  in 
such  part  of  the  leased  premises. 

_  8.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the 
rights  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns.  No  change  in  Lessor's 
ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  60  days 

alter  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  satisfaction  of  Lessee  or 
until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person-entitled  to  shut-in  royalties 
hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  creditof  decedent  or  decedents  estate  in  the  depository  designated  above,  if  at  any  time  two  or  more 


Page  3  of  3 


«?rPc^  to  sUCh  peraons  orto  ^  ^  in  tte  dep 

Lessee  with  respect  to  any  interest  not  so  transferred  If  Lessee  transfers  a  SiTr , SSh  -?w  ♦  ■  ^  respect  the  tra™*^  interest  shall  not  affect  the  rights  of 
pay  or  tender  shut-in  royalties  hereunder  shall  be  f^b^^^£^tS^to^Sf^  f™*10        ^  C0Vered  by  m  ,ease'  *»  °b^™  2 

9.  Lesseemay.atanytimeandfromtimetotime.de^^ 
^e  area  covered  by  this  lease  or  any  depths  or  zones  £ 

f  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  o?the  area  covereSbv  La?i^  nS Li  f t00S  ^fter  arisin9  with  respect  to  the  interest  so  released, 
in  accordance  with  the  net  acreage  interest  retained  hereunder  *  °W«atoon  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced 

Prima£an« 

reasonably  necessary  for  such  purposes,  including  but  not  nKKShtSJfSS?  T?,Sir  9  *  ^uct  such  °Peratlons  on  leased  premises  as  may  be 
tenks,  water  wells,  disposal  wells,  injection  y^  ^ZS^1^S^?SS^^1^^  ^  conf1JcUon  use  <*"****.  «nate»  pipelines, 
store,  treat  and/or  transport  production.  Lessee  may  use  irV  such  oSons  S  Si  S f d  T  fac'^es  df  med  necessafy  bv  Lessee  to  discover,  produce, 
except  water  from  Lessor's  wells  or  ponds.  In  S^s^^Z^^^^n^^L^Sf'  T"  an-d/or  substances  Produc^  «i  the  leased  premises 
herein  shall  apply  (a)  to  the  entire  leased  premise? deSbec ^SS^^^^SS^S^S^T?^  °T       ^  ^  ancillaiy  n'9h*  8*** 

other  lands  in  which  Lessor  now  or  hereafter  has  authoX  to  arantSrfahS^  £    31  eIeaSe  ,°r  0ther  partiaI  termination  <*     lease;  and  (b)  to  any 

writing,  Lessee  shall  bury  its  pipelines  beloS  deSn  Stivated  landl  T^Silte£jSK  f^nnT^  When  requested  by  L*ssor  in 

premises  or  other  lands  used  by  Lessee  hereunder  without  Lessors  SSt  aSiLJS  SS i  ™ 1  be 'ocated  less       2?°  feet  from  anV  house  or  barn  now  on  the  leased 

KLFwf?  '  ?   '    ?d  t-0n  to  rts  otner  "Shts,  may  reimburse  Itself  out  of  any  royalties  or  shut-in  royalties  otherwise  payable  to  Lessor  hereunder  In  the Znt 

SSL^^  ^%e3=dSUSPend  ^  P^ent  *  r0ieS  "* 

operltionsNOtWlthStand'n9  t0  *e  COntrary  in  ^  leaSS'  LeSSee  Shal1  not  have  any  rights  to  use  the  surfece  of     Ieaset*  premises  for  drilling  or  other 

mJJ S™fo2  ?™S?t?parls'  each  of  which  is  deemed  an  ori3inal  and  311  of  whicn  on'y  constitute  one  original. 

2tar  Smntf  ?    15  ^  *Sf  **  Le3SC  ?  *?  Pr0dUCt  °f  S°°d  ***  I«  -mdmtandTfliat  these  lease  parents  and  tS  aSS 

^^^^^r^^^^f'TT^  WC.rf  madC  m  111,1  ncSotifltion  of  ^ lease       Less°r  the  highest  price  or  different  terms  depending  on 

heirsINdS2S^  t0  b!  6ff -CtiVe  3k  °lthe  date  first  written         but  upon  execution  shaIi  be  bindin3  on  ^  3iSnatory  and  the  signatory's 

nejrs,  devISees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  Is  Lessor. 

LESSOR  (WHETHER  ONE  OR  MORE) 


Signature:  _ 


Signature: 


Printedto:   L^r-f^T/^g      *      Z>j-A.n^-^  PrintedNazne: 


STATE  OF 

COUNTY  OF  -7^^ 


ACKNOWLEDGIUIENT 


This  instrument  was  acknowledged  before  me  on  the    'Zi'dav  of  (-^.W^-y  1 201 1 ,  by  (^-A^i'g^t^e.  X?**-he-v< 


^  Brandon  David  Jones 


-  «v  /AA  ;2  M*  Commission  Expires 

07/i'5/2°14 


Notary  Public,  St^&f  Teotas 
Notary's  name  (printed): 
Notary's  commission  expires: 


STATE  OF  

COUNTY  OF 


This  instrument  was  acknowledged  before  me  on  the 


ACKNOWLEDGMENT 


_day  of. 


.,2011,  by. 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


CORPORATE  ACKNOWLEDGMENT 

STATE  OF  

COUNTY  OF  

This  instrument  was  acknowledged  before  me  on  the  day  of  ,  201 1 ,  by  of 


.a  .corporation,  on  behalf  of  said  corporation. 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


